
H.R. 1's Impacts on the
South, Explained:
Immigration

On July 4, 2025, H.R. 1 was signed into law, a federal budget reconciliation bill misleadingly named
the “One Big Beautiful Bill Act”. The sweeping changes included in the bill represent a dire threat to
Southern economic security, public health, education, and the social fabric of our region. MDC is
taking a closer look at the projected impacts of the legislation on the 13 Southern states. 
“‘Give me your tired, your poor, your huddled masses yearning to breathe free. . . ’” These words by
Emma Lazarus adorn the Statue of Liberty, one of America’s most enduring symbols of democracy and
a sight that has greeted millions of immigrants coming to the United States in search of life, liberty,
and the pursuit of happiness since 1886. Despite these welcoming words, immigrants have long faced
discrimination and challenges before, during, and after their journeys to the United States. Regardless
of how people arrive in America, everyone is deserving of the rights and supports needed to allow
them to build lives of meaning, dignity, and community. Immigrants play a vital role in Southern states
and economies in particular.  
The South brims with continuously evolving food, music, art, and fashion as cultures blend, and
community offerings and traditions are becoming more accessible and culturally relevant as growing
Southern cities celebrate the diversity of their residents. However, H.R. 1 includes funding and policy
changes that will have devastating consequences for immigrant communities and for us all. The
changes to social program eligibility and funding will have cross-cutting impacts on the nearly one-
third of the country’s immigrant population residing in the U.S. South, and the dramatic increase in
funding for immigrant detention and removal will generate fear and prevent immigrants from accessing
resources and services to which they are entitled. H.R. 1 codifies much of the current administration’s
mass deportation strategy, which will have devastating impacts on Southern communities. In light of
these dangers, supporting nonprofits and other organizations advocating for immigrant rights and
resources is especially critical. 

HR 1 reduces the tax
base and workforce in
the South, causing
enormous economic
impacts. 
The Southern economy
depends on the contributions
of immigrants. Southern
immigrant households earn
approximately $677.6 billion
in income each year, which
results in $55.632 billion in
city and state tax revenue for
the South. If undocumented

immigrants living in the South were granted legal status, they could generate an additional $1.387
billion in taxes for Southern states and municipalities as barriers to paying income taxes are removed
and opportunities for higher wage jobs increase. As the federal government continues to drastically
reduce the funding that it has traditionally sent to state and local governments, tax revenue will be an
increasingly critical source of funding for these legislators as they grapple with how to allocate and
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prioritize dwindling funds while facing new and competing demands. The measures H.R. 1 takes to
prevent immigrants from working and living healthy lives in the U.S. threatens to reduce state and
local tax revenue even further. 
Additionally, immigrants are a key component of the labor force in Southern states. While immigrants
make up between 2% and 22% of each Southern state’s population, they are overrepresented in
construction jobs in all 12 of the 13 Southern states for which data are available (excludes WV),
holding as many as 38.6% of construction jobs in Texas. Manufacturing is a top industry for immigrants
in 8 of those 12 Southern states, and in the 5 Southern states (FL, GA, NC, SC, TX) where the
agriculture industry is a top employer of immigrants, this group makes up between 17.1% (NC) and
48.2% (FL) of agricultural workers. The skilled and physically demanding jobs that immigrants perform
are vital to ensuring that our communities have the food and shelter needed to survive, and the
disruption in these industries will have severe repercussions on the supply chain.

Immigrants also bring highly
specialized expertise and
innovation to Southern
industries, and they hold a
disproportionately higher
number of jobs in the
Professional, Scientific,
Administrative, and Waste
Services sectors in 9 of the 12
Southern states for which data
are available. Immigrants also
have disproportionately higher
rates of entrepreneurship than
U.S. citizens, with 1,452,100
immigrant entrepreneurs
living in 12 of 13 Southern states. Southern immigrant entrepreneurs generated approximately
$41.674 billion in business income in 2024, and 65 Fortune 500 companies were founded by
immigrants or children of immigrants living in the South. The creativity and drive of immigrants boosts
the economy and carries on a long tradition of American invention. Southerners must stand up for our
coworkers and colleagues as immigrants in our communities and workplaces are increasingly being
targeted through legislation including H.R. 1 and federal administrative directives.

Changes to Medicaid, SNAP eligibility and to enforcement in schools severely
impact child and family well-being and mental health.  
Undocumented immigrants have never had access to many of the government benefits that their taxes
pay for, and H.R. 1 restricts access to social programs further for documented immigrants. Refugees,
people granted asylum, and survivors of domestic violence and victims of sex or labor trafficking are
now unable to access Supplemental Nutrition Assistance Program (SNAP) benefits, and it is estimated
that about 90,000 of these individuals will lose an average of $210 per month in food assistance due
to H.R. 1. About 434,000 refugees and people granted asylum or stays of deportation participated in
the SNAP program in 2023, including around 105,000 children along with nearly 209,000 immigrants,
including 64,000 children, with other statuses that will now be ineligible for SNAP. SNAP eligibility is
now limited to U.S. citizens, permanent residents (after a five-year waiting period), individuals with
Cuban or Haitian entrant status, and residents of Compact of Free Association nations.
Additionally, the same groups of immigrants who are newly ineligible for SNAP benefits also face
newly limited access to health insurance. Beginning October 1, 2026, many documented immigrants
including refugees, those with asylum or humanitarian parole status, and survivors of either human 
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Increased funding for removal and enforcement is a bad investment.
While H.R. 1 removes funding from and limits immigrants’ access to social assistance programs like
SNAP, Medicaid, and Medicare, it will dramatically increase funding for immigration enforcement and
detention. H.R. 1 directs $45 billion to the Department of Homeland Security to detain immigrant
adults and families - over four times more than ICE’s annual budget – as well as another $32 billion for
enforcement and deportation agents and operations. 

trafficking or domestic violence are newly ineligible for Medicaid, and these groups along with
Temporary Protected Status (TPS) holders are also ineligible for Medicare. About 1.4 million
documented immigrants are expected to lose coverage due to these changes. Removing access to
these resources will make it more difficult for immigrants to lead healthy, productive lives. How can
Southern immigrants thrive and pursue economic mobility when their ability to receive insurance and
nutrition assistance is so limited? 

Increased and unnecessarily cruel enforcement tactics by U.S. Immigration and Customs Enforcement
(ICE) has also prevented immigrant families from engaging in their communities and schools. Children
in the U.S. have long held the right to an education regardless of immigration status, thanks to the
Supreme Court’s 1982 decision in Plyler v. Doe. However, since the Department of Homeland Security
revoked the policy limiting immigration enforcement in sensitive areas like schools, healthcare
facilities, and places of worship in January 2025, schools and businesses have experienced a chilling
effect. Families are pulling students out of school due to fears that a student or family member could
be detained or deported, which not only has detrimental mental health impacts, but also prevents
children from accessing the education to which they are legally entitled. Long-term, educational
attainment is a key driver of more positive health and economic mobility outcomes, and short-term,
schools are an important avenue for accessing food, information, and social connections. Immigrant
children should not have to choose between risking the detainment of a loved one or getting an
education – how can we expect students to learn under these circumstances? 

Over $75 billion will be directed
toward border enforcement and
militarization ($47 billion for
border wall construction, $29.2
billion for Customs and Border
Protection and related
enforcement purposes); $13.5
billion will be set aside to
reimburse states and localities for
immigration enforcement-related
expenses; $1 billion is allocated to
divert military resources toward
border enforcement; and $3.3
billion will be directed to the
Department of Justice, mostly for
immigrant prosecutions. 

If the administration succeeds in its goal of deporting one million immigrants per year over the next
four years, Southerners will experience 1,493,000 deportations and 2,195,000 job losses, including
959,000 jobs lost for U.S.-born individuals. Pursuing the aggressive deportation strategy that H.R. 1
funds will cost billions of dollars in not just programmatic costs but also lost economic output for both
immigrants and U.S. citizens. Instead, we could choose to invest in the food assistance, health care,
and education funding that has been cut, so that Southerners can live healthier, more meaningful lives.
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Resources: 
Acacia Center for Justice 
American Immigration Council 
Amica Center for Immigrant Rights 
Kids In Need of Defense 
League of United Latin American Citizens 
Migration Policy Institute 
National Immigration Law Center 
National Immigrant Justice Center 
U.S. Committee for Refugees and Immigrants 

For immigration legal service providers by state, please visit the National Immigration Legal Services
Directory maintained by the Immigration Advocates Network.  

Fee changes make asylum claims inaccessible for many.
H.R. 1 also imposes new fees and massively raises existing fees for immigration and humanitarian
protection applications. These charges are now the minimum required fees and are subject to yearly
inflationary adjustments, and many fee waivers are now prohibited. The fees cost hundreds, and in
some cases, thousands of dollars more for actions that previously may have been free, such as filing an
application for asylum. The new charges will be cost-prohibitive for many immigrants and will multiply
challenges in the already difficult process of obtaining the correct immigration-related paperwork.
Instead of welcoming those seeking refuge with open arms, the fee changes in H.R. 1 imply that only
those with wealth and connections to navigate a complicated legal process are welcome in the U.S.

Communities and organizations mobilize to protect and support our immigrant
neighbors.
Despite the fear and uncertainty caused by the policy changes in H.R. 1 and the heightened tension
around immigration due to increased enforcement, immigration advocates are standing firm for their
networks and communities. There are examples from across the South of community coalitions
providing critical support, education, and rapid response services to minimize the harm from H.R.1.
From RAICES in Texas and Siembra NC in North Carolina to Tennessee Immigrant and Refugee Rights
Coalition and the Florida Immigrant Coalition, community leaders and advocates are working together
to offer legal support and advocacy, Know Your Rights trainings for immigrants, workplaces, and
community members, and rapid response hotlines for those seeking guidance and support. There are
countless other efforts providing support and education on a smaller scale across the South, and those
are also a huge part of creating communities of care and support for our immigrant neighbors.  

MDC and Hispanic Federation are helping build a new coalition, Unidos por la Tierra y la
Comunidad, to empower Latino and farmworker communities and educate local and state agencies
to work in partnership with each other to prepare more inclusive disaster recovery and emergency
plans. Other MDC partners in our Home-Based Child Care (HBCC) Provider program, Learning for
Equity – A Network for Solutions (LENS-NC), and North Carolina Inclusive Disaster Recovery
(NCIDR) Program advocate with and on behalf of immigrant communities every day, and we are
committed to standing with our immigrant neighbors and supporting all our community partners in
this difficult time. Immigrants make the South—and our country—great.    
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